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OATH OR AFFIRMATION

I, Michael R. Matty , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
St Germain Securities, Inc » as
of December 31st ,20_14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

—
7~

Signatdre

President
Title

j{y 2 Bl Ny Con QX BT
report * b

contams (check all applicable boxes): :
Xl (a) Facing Page. —_—

[XI (b) Statement of Financial Condition. -

O (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

(0 (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[0 (g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

00 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

() An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(ej(3).



St. Germain Securities, Inc.

Statement of Financial Condition
December 31, 2014
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& COMPANY, P.C.

Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholder of St. Germain Securities, Inc.:

We have audited the accompanying statement of financial condition of St. Germain Securities, Inc. (the
“Company”) as of December 31, 2014, and the related statement of operations, changes in shareholder’s
equity, and cash flows for the year then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audit included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of St. Germain Securities, Inc. as of December 31, 2014, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

The Computation of Net Capital Pursuant to Rule 15¢3-1 (“supplementary information™) has been
subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements. The supplemental information is the responsibility of the Company’s management. Our audit
procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to
test the completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content, is presented in conformity with 17 CF.R. § 240.17a-5. In
our opinion, the supplementary information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

%g;wlﬂ’c.

Springfield, Massachusetts
February 16, 2015

L
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St. Germain Securities, Inc.

Statement of Financial Condition

December 31, 2014

Assets

Cash and cash equivalents
Prepaid expenses
Other assets

Liabilities and Shareholder's Equity

Liabilities:
Accrued expenses and other liabilities

Due to Parent
Total liabilities

Shareholder's equity:
Common shares, $1 par value, 100 shares authorized,
issued and outstanding
Retamed earnings
Total shareholder's equity

Total liabilities and shareholder's equity

The accompanying notes are an integral part of these financial statements.

$1,532,796
6,672

111,248

_81,650.716_

$ 49,830
220,667

270,497

790,897
589,322

1,380,219

81,650,716



St. Germain Securities, Inc.

Notes to Financial Statements

Year Ended December 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Business

The financial statements include the accounts of St. Germain Securities, Inc. (the
“Company”), a wholly-owned subsidiary of D.J. St. Germain Company, Inc. (“DJS” or
“Parent”).

The Company is registered as a broker-dealer with the Securities and Exchange
Commission, is a member of the Financial Industry Regulatory Authority (“FINRA”) and
is licensed as a broker-dealer in all 50 states.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America (“GAAP”) requires management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Cash and Cash Equivalents

The Company considers all instruments with an original maturity of three months or less
when purchased to be cash equivalents.

Investments

Investments owned are recorded at fair value with changes in fair value recorded in
earnings. Cost is determined on the specific identification method. Income from
investments owned is recorded as earned on an accrual basis. Realized gains and losses are
determined based on the specific identification of the securities sold, and any dividends are
recorded on the record date.



St. Germain Securities, Inc.

Notes to Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income Taxes

The Company is part of an affiliated group which files a consolidated tax return. Pursuant
to a tax allocation agreement by and amongst the members of the affiliated group, the
consolidated tax liability is allocated to the members of the group on the basis of the
percentage of the total tax which the tax of such member, if computed on a separate return
would bear to the total amount of the taxes for all members of the group so computed
(“separate return liability method”).

2

The Company does not have any uncertain tax positions at December 31, 2014 which
require accrual or disclosure. The Company records interest and penalties as part of
income tax expense. No interest or penalties were recorded for the year ended
December 31, 2014. The consolidated DJS income tax returns are subject to review and
examination by federal and state taxing authorities. These returns are currently open to
audit under applicable statutes of limitations by the Internal Revenue Service generally
back to and including 2011.

Off Balance Sheet Risks

During the year ended December 31, 2014, the Company had amounts in excess of
$250,000 in a brokerage account. These balances fluctuate during the year. Amounts are
insured by the Securities Investors Protection Corporation (“SIPC”) up to $500,000, of
which no more than $250,000 may be in cash. The Company’s principal clearing firm
carries additional protection on terms similar to SIPC for brokerage account balances in
excess of $500,000. Management monitors the clearing firm regularly, along with the
company’s balances, and seeks to keep this potential risk to a minimum.

REGULATORY NET CAPITAL REQUIREMENTS

As a broker-dealer, the Company is subject to the Securities and Exchange Commission’s
regulations and operating guidelines which require the Company to maintain a minimum
amount of net capital, as defined, and a ratio of aggregate indebtedness to net capital, as
defined, not exceed 15 to 1. Net capital and the related ratio of aggregate indebtedness to
net capital may fluctuate on a daily basis. At December 31, 2014, the Company met these
requirements.



St. Germain Securities, Inc.

Notes to Consolidated Financial Statements (Concluded)

RELATED PARTY TRANSACTIONS

Certain expenses incurred are allocated between DJS and the Company pursuant to an
agreed-upon allocation percentage based on the nature of the expense. Amounts due
to/from the Parent will fluctuate based on these expense allocations and are reflected on the
statement of financial condition as a Due from Parent.



WOLF

& COMPANY, PC.

Independent Accountants’ Report

To the Board of Directors of
St. Germain Securities, Inc.
1500 Main Street
Springfield, Massachusetts

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2014, which were agreed to by St. Germain Securities,
Inc. (the Company), the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating the
Company’s compliance with the applicable instructions of the Form SIPC-7. The Company’s
management is responsible for the Company’s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established
by the Public Company Accounting Oversight Board. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries.

No findings noted.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2014 with the amounts reported in Form SIPC-7.

No differences noted.

MEMBER OF PKE NORTH AMERICA, 1500 MAIN STREET SUITE 1500
AM ASSOCIATION OF LEGALLY INDEPRPENDENT FIRMS, SPRINGFIELD, MA OIS P 413-747-9042
WOLFANDCO.COM



3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers.

No adjustments.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers.

No findings noted.

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7 on which it was originally computed.

No such overpayment.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

%gfw)/ﬁ;.

Springfield, Massachusetts
February 16, 2015
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" 3, Subsidiaries (S) and predecessors (P) included in this form (give name dnd 1934 Act regi'strat'iori: hqlhb.er)i:'-.‘ o

SECURITIES INVESTOR PROTECTION CORPORATION
P.O. Box 92185 g\z)elzsg%gté)?r,\OOD .C. 20090-2185

General Assessment Reconciliation

For the fiscal year ended 12/31/2014 ,
(Read carefully the instructions in your Working Copy before completing this Form)

~TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS .

1. Name of Member, address, Designated Examlnmg Authorlty, 1934 Act reglsiralion no and month in which ﬂsoal year ends for
purposes of the audit requirement of SEC Rule 17a-5:- . .

‘SIPC-7

_ (33-REV 7/10)

SIPG-7

(33 REV 7/10)

. ! ' B Note: if any of the mformatlon shown on the
13.1wwwmmm ’ . _mailing label requires correction, please g-mail
M o ' © .7 any cotrections to form@sipc.org-and so - '
ﬂmmﬂmlm . L R indicate on the form flled L
TSWMANSIBIR L : : . :
. SPRINGFIELDMAM"S . . L P Name and telephone number of person to

contact respectmg this form

20 A General Assessment (nem 2e from page 2)

B. Less’ paym 7e with SIPC-6 filed (exclude interest) { L 70 )

D‘atePald L e e
. Less prior overpayment applied” .. oo T U (R '

C
- D.'-»'Aséesém‘ém balance due or (overpayment)
E

“E. Interest computed on late payment (see instruction E) for days at 20% pet annum -

B ~ F. Total assessment balance and interest due (or overpayment carried forward)” _ S 'glq

G. PAID WITH THIS FORM:

‘Check enclosed, payable to SIPC - ' % o
~Total (must be same as F above) .8 lc{
H. Overpayhent carried forward N o _$(: § L N )

The SIPC member submitting this form and the

person by whom it is executed represent thereby . é rI( Ge' 9 g < T
that all information contained herein is true, correct -~ ':M“'?\ . S-cc—!“hh'b"" I";_’ -
) and complete. { e of Corporation, artnep_a'_jlp or-other organ.!;at|on.) o
X i (Authorized‘Signature)
Dated the I’"‘ day of ﬁ?bww’jf 2018 . o SRR - TREUBIRER.
: T (Title) .-

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Worklng Copy of thls form
for a period of not less than 6 years, the latest 2 years in an easily accessible place

E Dates :

e Postmarknd ‘ Received Reviewed
E Calculatrons__-__;, Documentation _ - Forward Copy t o0
e Excepnons

-
en Disposition of exceptlons:



